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FINLAND AND THE INTERNATIONAL 
BUSINESS TREND 


By ARTHUR MONTGOMERY, PH. D. 
Professor in Political Economy at Abo Academy 


I: spite of all the labour that has been devoted to securing a sounder 
foundation for estimating and prognosticating trade cycles, it must, 
undoubtedly, be admitted that at present we have, if anything, less 
possibility of foreseeing cyclical developments than before. During the 
last decades before the War the economic background of the cyclical fluctua- 
tions remained comparatively uniform or was in any case only subject to 
relatively slow changes. Besides, these changes, to a great extent, strengthened 


the economic ties between the different countries and to a certain extent The possibility of 


adjusted national differences. Monetary conditions became more and more 


international as the gold standard gained ground, and capital movements lessatp 


also developed in a direction that strengthened the economic ties between 
countries. Such internationalism restricted the scope of the cyclical policy 
of individual countries to a high degree. It gave rise to a certain automatism 
in credit policy, an automatism that facilitated the forecasting of trade 
developments. 

Since the War the situation has changed completely and this is particularly 
the case as regards the time since 1929 and 1931. International financial 
connections have been severed, the international movement of capital has been 
impeded to a considerable extent or has ceased, and the economic ties that 
unite different countries are weaker than for a long time past. State control 
of economic life has been greatly extended, the comparative uniformity 
of cyclical development that characterised the pre-war period has been 
split up and the opportunities for individual countries to break away from 
the »international» cyclical development have increased. 

The »sterling bloc» still forms a unit to a certain extent as regards 
foreign exchange policy, and it is hoped in the Northern countries 
as much as any that this unit may be preserved. Of late, too, relations 
with regard to foreign exchange policy between the members of the sterling 
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bloc and a number of other economically important countries have been 
comparatively stable. But this stability does not create the same feeling 
of security as during the former cyclical periods. Since 1931 foreign exchange 
policy has been an important, at times almost the most important means 
of influencing cyclical conditions, and it therefore appears rather uncertain, 
to what extent the comparative stability of the foreign exchanges could 
assume a more, permanent character. The radical limitation of international 
movements of capital by means of obstacles to the exportation of capital, 
by means of moratoria and foreign exchange control, renders, moreover, 
foreign exchange stability less economically significant than formerly. 
In view of all this disintegration and uncertainty which, in the last resort, 
is a teflex of the general political uncertainty, it is more hazardous than 
In general thereever to draw up a cyclical prognostication. In general, however, there 


seems to aL 


inclination to con- hag been an inclination to take a comparatively favourable view of the pre- 
sider the present 


cyclical position sent difficulties, and it has been pointed out in particular that the economic 
fairly favourable 


in ombarison position is sounder and stronger at present than it was in 1929. The word 

position in 1929. »sqgunder», however, is a term that may be construed in various ways, and 
an economist of the pre-war days would probably consider the cyclical 
course of the last ten years highly artificial and far from sound, judged by 
pre-war standards. 

It must also be admitted that some of the favourable features that cha- 
racterise the present cyclical position are connected fairly directly with 
the international disintegration in the economic sphere that has been referred 
to. To quote a single instance, the low level of rates of interest is thought 
to have given the existing situation an especially favourable character in 
comparison to most of the former booms and initial phases of trade recessions. 
But to a great extent it is a result of the want of international confidence 
and of greater State interference. In the countries that export capital the export- 
ation of capital has been greatly restricted and this has had a lowering influ- 
ence on rates of interest; in this case an influx of »fugitive» capital has also 
had its effect. In the countries that import capital, again, State control of 
the investment market has been introduced in many cases and the demand 
for capital has been restricted in this way. 

At all events there can be no doubt about it that credit conditions in 
various countries ate more stable now than they were round about 1929, 
whether it be due to more cautious methods of finance and a general econo- 
mic consolidation or to greater State control of economic life. As regards 
Finland in particular it is quite palpable that this is one of the countries 
that have experienced a process of economic consolidation of very special 
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intensity since 1929. The period since the great cyclical change about the “woman np 
yeat 1929, which was already visible in Finland as in some other countries process of econo- 
in the course of 1928, has been a period of pronounced economic develop- ea. 
ment and financial reorganisation. Finland is consequently very much SS 
stronget in an economic respect now than in 1928 and 1929 and much better change for the 
equipped to face a change for the worse in the cyclical -position. —t position than 
According to the Unitas index the volume of industrial production in 
Finland in 1937 was not far from 50 per cent higher than in 1928, the peak 
year of the previous boom. On the whole this rapid development only 
means a continuance of the favourable trend that characterised economic 
conditions in Finland during the 1920’s and even in the pre-war time. Among 
the principal exporting industries, the timber and the paper and pulp industries, 
which together represent over 80 per cent of the total value of exports 
at present, the first had already achieved a very considerable international posi- 
tion by the time of the outbreak of the war, while the latter was in a state of 
rapid progress. During the post-war period the expansion continued. The 
sawmilling industry, indeed, reached its peak already during the boom 
that ended in 1928 and 1929 and its output is now lower than it was then, 
though appreciably higher than in 1913. The output of woodpulp, however, 
increased from about 300,000 tons in 1913 to close on 1,000,000 in 1929. 
Between 1929 and 1937 this latter figure was more than doubled. If the 
improvements in quality that were made, both in the paper and pulp indus- 
try and in the timber industry, in regard to manufacture are taken into 
account, the advance is still more imposing. 
The autarchic policy of recent years left a very deep impress on 
international trade and obstructed its development. Finnish exports, 
however, continued to increase rapidly, and at the same time the home 
market industry went on developing powerfully. As far as can be 
seen, there was no considerable difference between the home market 
industry and the exporting industry as regards the pace of development 
during the period from 1928 to 1937. If there was any difference, it would 
seem, to judge by the Unitas index, to have been in the direction of the jin ctmmnt vere 


licy of recent years 


exporting industry having developed rather more rapidly than the home as qyewuctee ie 


market industry. In this connection it may be of interest to cast a glance PM, Fianish ex: 


ports have increas- 


at the course pursued by such an important sphere of production as the build- °f jaPaly; wile 


ing trade. It was only very late that the building of dwelling houses began jioustry hoe deve. 
to get under way after the severe falling off during the depression, and? Powers: 
in 1937 building activity was still considerably lower than during the 


previous boom. 
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It is indeed a fact that the purchasing power of the home market developed 
more slowly than exports, in any case until the later phase of the boom. 
The volume of imports also increased for a long time more slowly than the 
volume of exports. According to the Unitas index of foreign trade (1926—= 
100) imports in 1936 stood at 146, while the figure for exports was 171. 
It was only in 1937 that a balance was established, the figure for imports 
being 179, while exports stood at 181. There is a striking difference between 
this tendency and the one that occurred during the former boom. At that 
time imports increased more than exports, but during the depression they 
were reduced much more. In 1936 the figure for imports was still only 
slightly higher than the former record figure for 1928, whereas exports 
had risen far above the level of 1928 and 1929. If the volume figures are 
converted into value figures, the course of development is also strikingly 

Mroland’s balanc. different during the two periods of prosperity. While 1928 recorded a 


of payments like 


redit conditi ‘li 
in generat, has SUtPlus of imports of no less than 1,768 million marks, and 1929 a surplus 


favournbly in re, Of 572 millions, subsequent years yielded very considerable surpluses of exports. 
cent years. In 1936 the surplus of exports for the year was still 854 million marks 
and it was only last year that it was reduced to about 90 millions. 

The figures referred to reflect a factor of great significance for under- 
standing Finland’s economic development in recent years, the great change 
in the balance of payments and consequently in the entire financial 
position. When the last depression set in, Finland had experienced 
a large expansion of credit and the country was burdened by an appre- 
ciable floating foreign debt. Among other things the expansion of credit 
had encouraged a great increase in imports. During the depression, how- 
ever, and especially after the financial crisis in 1931, Finland was forced 
to adopt a highly restrictive financial and credit policy to make it possible 
to repay this debt. The purchasing power of the home market was restricted 
and imports fell off to a large extent. 

The redemption of foreign debt continued until a late phase of the 

The considerable hoom, long after the foreign debt position had ceased to give any cause 


exportation of ca- 


pital caused after whatever for uneasiness. This exportation of capital also contributed in a 
the outbreak of the 


depression by the healthy manner to moderate the business prosperity in Finland and in 
repayment of the 


country’s floating ¢}j i j i i 
rennin Dip this respect the contrast with the time prior to 1928 and 1929 is very great. 


ed to moderate Notwithstanding the exportation of capital the state of the Finnish invest- 

the subsequent ad- i nee. 

vance in trade. ment market has constantly grown easier. A Finnish bond market is in 
course of formation, financing by means of bonds has gained greater import- 
ance for industry than before and the dependence of industry on the banks 


has been reduced. 
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By means of favourable market conditions for Finland’s principal articles 
of export the strict financial and credit policy pursued during the last depression 
has caused the economic position of the country to be improved to a high 
degree. The severe reduction of consumption during the hard years helped 
to intensify the force of the depression on the home market and demanded 
very appreciable social sacrifices, but subsequently it produced an increase 
in savings and in this way helped to lay the foundation for the imposing 
economic development of the last few years. Possibly the goal might have 
been attained at the cost of smaller sacrifices, but it is difficult to form an 
opinion on that point. At all events the economic consolidation of the past 
years has resulted in Finland now being far better equipped to face a change 
for the worse in the cyclical conditions than in 1928 and 1929. This, too, 
has created the possibility of pursuing a policy of State finance that aims 
at lightening the burden of a possible depression. 
Finland’s powers of resistance to adverse cyclical influences have been 
improved in other respects, too. The depression after 1928/29 was rendered 
more acute in Finland as in other countries to a marked degree by the [24h now less 
simultaneous agricultural crisis, and in view of the important position of jnjttencesthan be 


nfluences than be- 
‘ . — ° . f f that 
agriculture in the economic life of the country this factor was of great import- 2'sume extent re 


to some extent re- 
stricts the cyclical 


ance in Finland. Thanks to Government measures of support agriculture risks. 


in Finland is now less dependent on international influences and this also 
contributes in a measure to reduce the cyclical risks. 

In conclusion it may be worth while emphasising a point that, perhaps, 
has not always been sufficiently appreciated in discussions of the trade cycle 
in recent years. Undoubtedly it is an important task to reduce cyclical risks, 
but cyclical fluctuations are not the worst danger that threatens economic 
life. And it may be justifiable to pose the question whether a certain stabili- 


: : : : . “ee Government mea- 
sation of cyclical fluctuations does not involve too high a cost, if it has sures of control for 


° ° ° stabilising cyclical 
to be purchased at the price of retarding economic development, of a more fluctuations which 


P ° imply a retarding 
or less pronounced arresting of the improvement of the average standard ot economic deve- 


= ° lopment, have 
of living in a country. A number of Government measures of control been resorted to in 


: * ° e - & far smaller 
in recent years have helped to bring this question to the fore, although it degree in Finland 

° ° ° ° ° ° than in some other 
must be admitted that it affects Finland, where such intervention is compara- countries. 


tively restricted in extent, far less than some other countries. 
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A GLANCE AT THE FIRST QUARTER 


he recent course of development in the world market has also increased 
the difficulties of Finnish trade. The principal exporting industries 
wAlleoutiznodawe, — the woodworking industries — are threatened most, owing to the absence 


theugh at more Of demand and falling prices. It cannot be said, however, that there was 


restraint for any great falling off in economic activity in the country during the first 


quarter, only a retardation in the tendency to expand. 


INDUSTRY. The increase in industrial production continued during 
the last few months, though at a less rapid pace. According to the Unitas 
index which is based on the level of 1926 as 100, the volume of the total 
output during last quarter reached 187 as against 181 a year ago and 178 
for the previous quarter. There was a considerable increase in the case of 
the exporting industries, the index number rising to 186 from 174 and 168 
twelve months and three months earlier. But in home market industry 

The expansion of there was no particular expansion on this occasion: the index number for 
tion still went on last quarter was 189 after standing at 185 a year ago and 186 three months ago. 
a el prices were slightly higher during the last few months than during 
the corresponding period last year, the increase in the value of industrial 
production was larger than the increase in its volume. The index for the 
value of the output of the exporting industries that was only 174 a year ago 
and 192 for the previous quarter, tose to 194 for the first quarter of this 
year. The corresponding figures for the home market industry were 187, 


197 and 197, and for the total industrial production 181, 194 and 196. 


Index of industrial production; level in 1926 = 100 


Petiod Volume Value 
1935 1936 1937 1938 1935 1936 1937 1938 
January 148 165 184 188 126 141 178 200 
February 144 159 186 185 124 136 188 193 
March 142 159 172 190 122 136 181 194 
I quarter 146 161 181 187 124 138 r8r 196 
48 
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It has already been mentioned that no great expansion occurred in the 
home market industry during the last few months. The course of develop- 
ment of some of its principal branches is shown by the following figures: 


Index of home market industry; level in 1926 = 100 


Branch Volume Value In the home mar- 

ket industry the 

1935 1936 1937 1938 1935 1936 1937 1938 increase of output 

Metal goods, machinery 139 142 199 205 147 16r 243 263 ir? poste 4 a 

Textile goods 160 152 205 212 154 146 207 20G6rai. Most bran- 

Leather and footwear 200 184 217 237 151 145 184  200ches of todactry 

Building materials 26 144 178190117143 1741095 tga 
Foodstuffs and luxuries 129 164 «171 175 126 158 174 180 


All branches 144 wy «8s 189 134 144 ‘87 197 


The increase in production both as regards volume and value since the 
first quarter of last year was largest in the leather and footwear industries 
as well as in the metal and machinery industries and the building materials 
industries, the two latter groups of production recording higher figures for 
last quarter both as regards volume and value than for any previous quarter. 
In the textile industry, too, the volume of production increased — a better 
result was only attained on one previous occasion in this respect — but 
lower prices made their influence felt. The foodstuffs and luxuries industries 
record a slight increase in production and also report the highest results 
during last quarter as regards both the volume and value of output. In the 
case of other large industries there was no increase in production. 


Index of exporting industry; level in 1926 = 100 


Branch Volume Value 
1935 1936 1937 1938 1935 1936 1937 1938 
Timber 104 102 102 95 89 89 131 120 
Paper and pulp 250 296 306 8 353 159 193 260 324 
All branches 149 168 174 186 fe 6|69gt RCS 


The position for sawn timber is not favourable. By the end of the first 
quarter only 250,000 stds had been sold for shipment this year in comparison ~~ a - 
with 775,000 stds at the same date last year. This year’s sales are even smaller hampered by ' aa 
than the corresponding sales in 1935 which was an unsatisfactory year for 
timber (300,000 stds), though better than during the depression in 1931 
and 1932 (175,000 and 180,000 stds). The quantity sawn during the quarter 
is estimated in a preliminary manner at slightly above 300,000 stds as against 
about 350,000 during each of the previous four years. 
For the other woodworking industries the position was better during the 
first quarter. Prices displayed a strong downward tendency and new con- 
tracts were therefore only concluded in exceptional cases. However, as the 
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orders in hand at the beginning of the year were very large, the degree of 
The paper andemployment during the quarter was satisfactory. In comparison with the 
pulp industries al- 


4o suffered from first quarter of 1937 the quantity manufactured increased in the case of 
market conditions, 


but there werelarge cellulose from 341 to 402 million kg, of mechanical pulp from 72 to 83 mil- 
orders n nan 


and the volume of lion kg and of plywood from 57 to 61 million cub. metres; on the other 
td a higher level hand the manufacture of paper was reduced from 143 to 141 million kg. 
tver before. ‘The orders in hand fell off appreciably during the quarter, which was 
easily intelligible in view of the falling prices. During the quarter 280 mil- 
lion kg of cellulose were exported and at the same time the orders in hand 
were reduced by fully. 270 million kg to 1,660 millions, about 60 million 
kg of woodpulp were exported, but the orders in hand were reduced by 
over 80 million kg to about 260 millions, while over 100 million kg of paper 


were exported and the orders in hand were reduced by only 40 million kg 
to 470 millions. 


FOREIGN TRADE. Foreign trade has grown still further during the 
go ng for last few months. The volume of exports was, indeed, reduced from 148 
still considerable. (level in 1935 = 100) for the first quarter of last year to 145 for the correpond- 
ing period this year, but as exports in recent months were made for the greater 
part on the basis of good contracts concluded in the summer and autumn 
of 1937, the value of exports during last quarter rose proportionately high, 
to 1,542 million marks as against 1,352 millions a year ago. Of this increase, 
which was entirely due to temporarily favourable prices, over 160 million 

marks refer to paper and pulp products and about 30 millions to timber. 
Whileexportsonly | Imports have grown very greatly. Their volume (level in 1935 = 100) 
but notin volume, in the first quarter increased from 150 last year to 181 this year, while their 
imioth respects. value advanced from 1,590 to 1,945 million marks. Approximately half the 
increase, about 180 million marks, refers to various means of production, 
especially machinery and means of transport, about 60 million marks to 
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foodstuffs and luxuries and about 120 millions to other goods for consump- 


tion, mostly textiles. 
Owing to the heavy imports the balance of trade has this year developed The deficit in the 
é ‘ balance of trade 
very unfavourably. It is by no means uncommon for the value of imports ¥as unusually 
‘ . a ; arge. 
to exceed the value of exports in the first quarter, but on this occasion the 
surplus of imports has already reached 402 million marks, a state of things 


that had not occurred since 1929, the final year of the previous boom. 


HOME TRADE. The figures for sales in commodity trade were gener- 
ally appreciably higher during the first quarter of this year than a year ago. 
The increase was especially large in January, in February there was a falling 
off, but subsequently an improvement was felt once more in spite of slightly 
falling prices. The Unitas index, introduced now for the first time with 
figures converted to 1935 as a basis, records an increase of about 8 per cent 
for the full quarter in comparison with the level a year ago. 


Index of commodity trade; level in 1 = 100 
f J ° 935 The total sales in 


Period 1934 1935 1936 1937 1938 commodity trade 
were considerably 

January 95 103 114 144 163 larger than a year 

February 93 100 114 151 153 ago. 

March 94 102 108 134 146 

I quarter 94 102 112 142 1f3 


The statistics of protested bills and bankruptcy proceedings instituted 
record a further falling off. 


Protested bills and bankruptcies; during the first quarter 
(For bankruptcies the quarter refers to Dec.—Feb.) 


Protested bills Bankruptcies 
Year Number Mill. mks Number 
1934 1 146 6.4 241 The number of 

rotes 

1935 649 2.7 181 tee more 
1936 873 2.6 167 insignificant. 
1937 323 1.5 154 
1938 161 1.9 130 
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THE MONEY MARKET. The supply of cash has continued to be 

very abundant. It can be estimated that the total deposits in the financial 
hea institutions increased during the quarter by over 1,000 million marks to 
financial institu: 19,056 millions by the end of March, an amount that exceeds the correspond- 


—— ing figure a year ago by about 2,900 million marks. The demand for credit 
that was fairly large especially at the beginning of the year, could be satisfied 
with ease. The credits granted by the Bank of Finland increased during 
the quarter by close on 380 million marks and those granted by the Joint 
Stock banks by over 510 millions or altogether by about 890 million marks 
to about 10,580 millions. At the same time, however, deposits in the Joint 
Stock banks grew still more, so that the surplus of deposits that had already 
exceeded 1,400 million marks at the beginning of the year increased by 
about 80 millions more. 

The foreign payment position recorded a further improvement and is 

Ene foreign Pay very good. The combined net foreign balances of the Bank of Finland and 

proved still fur- the Joint Stock banks increased during the quarter by 440 million marks 
to slightly above 2,600 millions. — Rates for Finnish currency followed 
sterling as before and were therefore very steady. The gold value of the 
Finnish mark, both at the beginning of the year and at the end of last quarter 


remained unchanged at 51.4 per cent of its parity. 


PRICES. Prices were again unsteady during the past quarter and the 
tendency has in general been in the same direction as during the previous 
months. 

Wholesale prices and particularly those prices that are directly affected 

The level of prices hy the world market have fallen in general. The level of prices for exported 


continued down- 

a See gale fell during the quarter, according to the calculations of the Central 
Statistical Office, from 111 to 106 (level in 1926 = 100). The prices for 
paper and pulp products dropped 14 points, for animal foodstuffs 13 and 


for hides 12 points, while on the other hand no change worth mentioning 
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was recorded in timber prices during last quarter, partly because the avail- 
able material regarding prices was insufficient. — The cif. prices for 
imported goods also dropped 5 points, from 104 to 99. The price of coal 
and coke fell 31 points, for metal goods 17 points, for hides 9, for cereals 
5 and for textile goods and oils 3 points. 

Prices in the home market were steadier, as they usually are. For imported 
goods, indeed, the level of prices fell 4 points, but for Finnish industrial 
products there was a drop of only 1 point, for Finnish agricultural produce 
no change and for all goods in the home market a drop of 2 points. 

The levels of wholesale prices were in general lower this year at the 
end of the first quarter than a year ago, but were still considerably higher 
than two years ago. 


Index of wholesale prices in March; level in 1926 = 100 





1936 = 1937 1938 

Exported goods (f.o.b.) 79 117 106 
Imported goods (c.i.f.) 87 110 99 
Home market goods : 91 103 100 
of which: Finnish agricultural products 81 91 91 
Finnish industrial articles 93 103 104 

Imported goods 93 108 100 





Retail prices also fell slightly during the quarter; the cost of living index 
of the Ministry for Social Affairs records a fall of close on 2 per cent and 
the Bank of Finland’s index of goods sensitive to trade fluctuations a fall 
of close on 3 per cent. In both cases, however, the level of prices in March 
was slightly higher this year than in 1937. 


THE STOCK EXCHANGE. The fall in the price of shares that began 
late in the summer of 1937 continued during the first months of the present 
year. In the course of the quarter the Unitas index of shares (which is now 
calculated on the basis of the average mathematical prices for 1935) shows 
a fall of 2 per cent for bank shares, 6 per cent for industrial shares and 5 
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Kansallispankki 99 103 147 129 127 125 —2 

Helsingfors Bank 103 91 131 123 119 117 — 5 

The price of sha- Kymmene 98 107 162 134 126 120 - 9 

res has continued Kemi 100 8—«129—~it*—i«<T 170 =-«171 162 —15 
to fall and at the : 

end of the quarter .@mmerfors Linne 97 110 146 121 117 113 —2 

they were on an De Férenade Ylle 100 112 218 173 166 154 - 8 

a 21°/olower Finlayson-Forssa 96 109 174 123 123 123 +0 

an & FORE $69. Warrsils 93 113 274 180 179 170 — 4 

Pargas 92 119 202 167 163 154 — 5 

Finska Socker 98 116 155 135 130 126 — 4 

Strengberg 91 100 234 148 160 158 +9 

F. A. A. 103 96 156 127 120 118 — 6 

Banks 99 101 138 127 124 123 —- 2 

Industrial 97 II2 178 140 137 131 -— 6 

All shares 98 108 163 133 132 128 - 5 


Index of the value 


of home trade (Ie- 
vel of 1935100). 
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per cent for the general index. At the end of the quarter the level of prices 
was throughout appreciably lower than at the corresponding date a year ago. 


Index of shares; level in 1935 = 100 , 


1935 1936 1937 1938 1938 1938 Change during 
Mch. Mch. Mch. Jan. Feb. Mch. quarter % 


Foéreningsbanken 96 104 134 128 124 124 - 


The price of bonds only changed slightly during the quarter. 

There was a poor demand and the turnover on the Helsinki Stock Ex- i 
change for the quarter amounted to 65 million marks as compared with 
215 millions during the same period a year ago. 
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STATE FINANCES AND RATES OF INTEREST 
































































































































National Debt State revenue | Gold Rates of interest, ] 
| — 
Year 12 month periods || value of no oe 
Month || Foreign | Total || Finnish saens Deposit pending 
Taxes | Total || marks || discount | fate 
t 
Mill. mks | Mill, mks || Mill. mks | Mill. mks || °%o of par in % 9/9 
1932 5269 | 5958 1904 | 2925 | 61.2 6.8 5.4 8.4 
1933 3 665 4430 || 2151 3301 || 57.7 5.6 4.8 7.0 
1934 || 3332 | 4372 || 2464 | 4136 | 52.0 4-4 4.0 5.7 
1935 || 2763 | 4020 || 2597 | 4559 || 50.6 || 4. 3.8 5.4 
1936 1 884 3818 || 2820 | 4870 || 5t2 || 4.0 3.8 5.2 | 
1937 I 297 3828 || 3181 5 984 | 50.9 || 4o 3.5 4.7 | 
| 
1937 Jan. || 1 798 3779 2 802 4924 || $0.5 || 4.0 3.5 48 | 
Feb. || 1 800 3973 2 823 479° || 50.4 || 4.0 £6 4.8 | 
March || 1 789 3757 || 2846 4 832 50.3 || 4.0 35 | 4.8 
April 1 781 3 788 2 885 4824 50.6 | 4.0 355 | 47 
May 1 696 3 697 2920 4798 || 509 || 4-0 3.5 4-7 
June 1656 | 3689 || 2945 | 4816 || 50.8 | 4.0 3.5 7 
July 1 624 3704 2 963 4892 || 51.1 || 4.0 3.5 . 
Aug. 1614 | 3764 || 2970 | 5253 |} 5-3 4.0 3.5 4.7 
Sept. || 1595 | 3777 || 3028 | 5 421 || 510 || 4.0 3.5 47 | 
Oct. 1571 | 3705 || 311% | $544 || 510 || 4.0 35 4:7 
Nov. || 1339 | 3575 || 3106 | $514 || 51-4 | 4.0 345 4-7 
Dec. I 297 3 828 3 181 5984 || 51.4 4.0 365 4:7 
1938 Jan. || 1 215 3745 3225 6 050 | 51.5 | 4.0 3.5 4-7 
Feb. I 213 3743 3219 | 6033 || 51.6 || 4.0 3.5 4:7 
| Match || 1 201 3 736 ‘ ‘ ll § 1.4 | 4.0 3.5 4:7 
Mill. . ; Mill. 
mks Foreign debt — § National Debt of Finland |= Internal debt mks 
1933 1934 | 1935 | 1936 | 1937 1938 
an ! ' 
aa ~~ 
an 1008 
i 
°%o Lowest discount rate of Bank of Finland —§ 


Bank rates of interest 


| =Deposit rate of big banks %%y! 
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THE MONEY MARKET 
Figures for the last day in mill. mks 
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Bank of Finland Joint Stock banks Deposits 
lode Excess enna 
old fe- Note Home ; inancia 
Month serve, for-| reserve credits || Deposits of Cash institu- 
eign exch. deposits tions 
1932 810 492 1 218 5548 |—1067 246 12 054 
1933 1277 567 716 |} 5732 |— 143 | 580 12 618 
1934 1 650 598 672 6 082 493 438 13 49! 
1935 1739 412 782 5 810 518 633 13 996 
1936 2095 167 950 6 132 I 225 851 15 373 
1937 2 659 246 I 080 6873 1418 I 317 18 024 
1937 Jan. 2258 169 976 6 206 I 262 809 15 626 
Feb. 2 350 273 I O§1 6 254 1 098 644 15 779 
Marchi} 2 367 256 I 085 6 364 1151 715 16 148 
April 2392 222 1 130 6 456 1124 733 16 546 
May 2 410 180 I 135 6 491 I 024 876 16 645 
June 2552 264 1114 6 653 I 258 I 130 16 929 
July 2 650 231 I 036 6711 I 402 I 151 17 129 
Aug. 2 762 197 987 6 721 I 510 I 143 17 233 
Sept. 2651 201 I O14 6 699 I 394 1 164 17 336 
Oct. 2632 289 1 016 6 721 I 194 I Og! 17 332 
| Nov. 2 653 247 I 020 6750 I 278 I 223 17 525 
Dec. 2659 246 1 080 6 873 1 418 3x7 18 024 
11938 Jan. 2992 303 tis7 6 980 I 405 I 034 18 267 
Feb. 2 875 383 I 332 7 068 I 239 893 18 §47 
| Match|} 2923 248 1 456 7 250 I 497 | 1 193 19 056 
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Net foreign balances =| 


l= Cash of the Joint Stock banks 
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(Bank of Finland and Joint Stock banks) mks 
1933 1934 1935 1936 1937 1938 
\~ 
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With the public — J Credits of the Bank of Finland I hanks mks 
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COMMERCE 
































_——— en a __ a 
es Helsinki Stock Exchange | ; 
: : Railway 
Year ||Protested| Bank- — Prices goods Cost of 
Month bills | ruptcies ™ of Sales traffic living 
shares stocks Mill. truck- 
Mill. mks | Number |] 1935100 | 1935100 | Mill. mks || axle km_ || 1935—100 
1932 104 1915 69 77 162 554 105 | 
1933 44 I 251 76 86 196 596 100 | 
1934 19 804 94 97 307 671 99 
1935 23 724 100 100 235 686 100 
1936 II 594 119 102 436 736 100 
1937 7 583 147 102 588 824 | 105 
1937 Jan. 0.7 47 143 102 | 7o 60 102 
Feb. 0.4 61 152 102 84 68 | 104 
March 0.4 39 163 102 91 78 | 104 
April 0.8 Jo 147 102 82 78 || 104 
May 0.5 63 141 102 36 67 | 104 
June 0.6 27 147 102 22 67 104 | 
July 0.5 20 150 102 22 71 106 | 
Aug. 0.4 37 158 102 25 68 || 108 | 
Sept. 0.4 57 147 102 34 | 65 | 108 | 
Oct. 0.8 68 140 | 102 jo | 69 | 109 | 
Nov. 0.7 42 137 102 44 68 || 109 | 
Dec. 0.8 52 134 - | 102 28 65 || 109 | 
1938 Jan. 0.4 35 135 | 102 19 72 | 108 | 
Feb. 0.9 43 se | 102 22 ; | 108 | 
March 0.6 p 128 102 24 | toy | 
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Averages for 1935 = 100 


Prices of shares on Helsinki Stock Exchange 


|= Bank shares °%/o 
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Bankruptcies and protested bills 


Average for 12 months 
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INDEX OF INDUSTRY AND TRADE 
Index basis of Industry 1926 = 100 and of Trade 1935 = 100 


a 











Volume of industrial production || Value of industrial production 
Year — Se Value of | 
Month oe ae _ All one Exporting} All — 
industry industry | industry industry industry | industry | 
1932 97 106 100 gI 74 84 72 | 
1933 112 121 115 103 go 97 79 «| 
1934 132 IST 140 122 118 120 8g 
| 1935 147 148 150 137 109 127 100 | 
1936 165 164 165 156 137 147 111 | 
1937 181 178 179 188 205 195 137 | 
1937 Jan. 191 175 184 189 165 178 144 | 
Feb. 194 176 186 198 176 188 rr | 
March 171 173 172 176 187 181 134 | 
April 183 197 190 191 233 210 148 | 
May 154 183 167 162 219 188 129 
June 160 170 165 168 202 183 130 
July 182 181 182 191 222 205 132 
Aug. 180 183 182 190 229 207 131 
Sept. 186 191 189 198 235 214 139 
Oct. 185 173 180 196 204 200 134 | 
Nov. 191i 164 179 200 186 194 141 | 
Dec. 183 167 176 194 182 189 141 | 
1938 Jan. 194 180 188 203 195 200 163 | 
Feb. 185 184 185 193 192 193 153 | 
March 188 191 190 196 192 194 146 






































Volume of exports of woodworking industries 
% Paper and pulp products =] Average for 12 months; level in 1935100 


| = Sawn timber % 





1933 


Mill. 
mks Central co-operative concerns = J 
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Turnover in wholesale trade 
Average for 12 months 


| = Associations of rural dealers 
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——— oanien 
Sawn Paper | Mechanical 
Year timber | Newsprint | Other Cellulose pulp Plywood 
ship- aper aper | Orders in hand Orders in hand is 
Month "Ta pten Ordersin hand Orders fn hand| Tons Tons Be go 
Stds Tons | Tons | Dry weight | Dry weight . 

| End of End of End of | End of End of 
| 1932 725000} 168000 | 35000 | 517000 | 211000 | 113 300 
| 1933 goo000 | 265000 | 34000 | 883000 | 331000 | 133 300 
| 1934 I.050000 | 321000 | 43 000 800 000 391.000 | 165 400 
1935 1020000 | 408000 | 59000 | I 241 000 262000 | 185 300 
1936 995 000 | 449000 | 94000 | 2 148000 393000 | 211400 
| 1937 970000 | 442000 | 77000 | 1932000 340 000 249 600 
1937 Jan. 680 000 | 468000 | 102000 | 2 265 000 398 000 18 300 
Feb. 750 000 | 439000 | 100000 | 2 262000 397 000 18 700 
March | 775 000 | 458000 | 97000 | 2 236000 385 000 19 900 
April | 790000 | 422000 | 90000 | 2 317 000 387 000 22 200 
May 807000 | 476000 | 87000 | 2 288 000 364 000 20 200 
June 825 000 | 483000 87.000 | 2278 000 339 000 17 800 
July 845 000 508 000 86 000 2 272 000 408 000 23 000 
| Aug. 865 000 | 517000 87.000 | 2 219 000 411 coc 22 700 
Sept. 900 000 512000 81000 | 2 258 000 405 000 22 300 
Oct. 930 000 485 000 81.000 | 2168000 372000 22 100 
Nov. 955 000 | 470000 81000 | 2064000 347 000 22 200 
Dec. 970000 | 442000 77 000 | 1 932000 340 000 20 200 
1938 Jan. 160000 | 413000 78 000 | 1 834000 298 000 19 600 
Feb. 205 000 400 000 78 000 I 755 000 275 000 20 100 
March 250 000 395 000 80000 | 1659 000 256 000 21 600 



































Volume of industrial production 


% Home market industry =f Average for 12 months; level in 1926—100 


|= Exporting industry °/o 
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Value of industrial production 
°% Home market industry =| Average for 12 months; level in 1926—100 
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IMPORTS INTO FINLAND 


Value in mill. mks — Index basis 1935 




















Food- |Raw mate- Gold, Ind. 
Year stuffs, jrials, semi-|Finished| Live silver; || Total omens 
Month || bever- | finished | goods | animals | crude || imports 
ages | products & minted) Volume] Value 
1932 887 1154 1 456 0.4 5 3 502 63 66 
1933 908 I 359 1 646 0.8 14 3.928 75 74 
1934 864 I 690 2 216 5 6 4776 92 89 
1935 869 1728 | 2725 | 3 19 || 5344 100 100 
1936 I 109 T 966 3 121 7 166 6 369 117 119 
1937 I 292 2 867 4974 | 13 162 9 308 144 174 
1937 Jan. 112 144 258 1.2 I 516 148 156 
Feb. 106 127 271 0.1 I 505 157 172 
March go 141 337 O.1 I 569 146 164 
April 117 185 450 0.5 2 754 157 183 
May 136 _ 245 480 2 23 886 140 169 
June 124 293 463 I 7 898 146 187 
July 107 281 457 0.7 27 873 150 190 
Aug. 88 289 440 1.6 22 841 141 179 
Sept. 100 272 449 1.4 23 845 139 168 
Oct. 101 318 495 2 28 944 139 173 
Nov. 97 323 439 2 15 876 130 167 
Dec. 114 249 435 I 2 801 145 170 
1938 Jan. 142 184 359 0.3 I 686 187 207 
Feb. 93 135 349 0.0 I 578 178 197 
Match 110 133 435 | O.1 2 680 177 196 




























































































Mill. Imports according to employment of goods Mill. 
mks’ Productive goods = Current 12 months’ figures | = Consumption goods mks 
1933 1934 1935 1936 1937 1938 
7500 7500 

: 
4500 
3000 
, 
1 3 a gu 
Mill. Index of imports; level in 1935==100 

mks Value =—Jj Current 12 months’ figures |= Volume % 
1933 1934 1935 1936 1937 1938 * 
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EXPORTS FROM FINLAND 
Value in mill. mks — Index basis 1935 






















































































— ena Se EE 
Year Wood- ph pon Animal Other Total Index 
Month goods ned foodstuffs | exports || exports } Wetec | Wien 
1932 1 657 2 057 517 400 4 631 76 74 
1933 2 270 2 108 478 442 5 298 87 85 
1934 3 020 2 278 399 529 6 226 95 100 
1935. 2 697 2516 454 573 6 240 100 Too | 
1936 3 037 2 900 539 747 7 223 114 116 | 
1937 4157 3 630 612 981 9 380 121 150 
1937 Jan. I1I 255 48 71 485 145 149 
Feb. | 62 202 50 7o | 384 137 137 
March) 69 297 45 73 «|| «= 484 163 169 
April | 102 310 43 74 «| 529 150 | 160 
May || 196 292 54 79 =| = Gar 119, | 134 | 
June | 479 323 56 67 || 925 11s | 140 | 
July | 688 318 51 75 || 1132 112 | 148 | 
Aug. || 616 314 39 84 || 1053 113 147 | 
Sept. | 77 314 55 112 | 1058 I1§ 160 | 
Oct. | 514 333 58 94 || 999 III 153 | 
Nov. | 438 320 53 go | gor || 112 157 | 
Dec. | 305 352 60 92 | 809 || 118 154 | 
1938 Jan. | 112 303 55 52 | soz | 4386182 161 | 
Feb. | 7o 296 54 $4 || #474 «|| 145 169 | 
March |} 88 322 54 83 547 || 159 191 
1000 Principal articles of export 1000 
std Sawn timber —§ Current 12 months’ figures |= Cellulose tons 
sia | 1933 1934 1935 1936 | 1937 1938 aan 
a a 
Mill. Index of exports; level in 1935 =100 
mks Value=Jj Current 12 months’ figures |=Volume % 
1933 1934 1935 1936 1937 1938 m 
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COMMODITY PRICES 
Indices; 1926 — 100 















































Wholesale prices Foreign trade 
Year Home market prices Export prices Average value 
Agricul. | Industrial Paper | 
onan i products, = Timber | and pulp ——— ee 
Finnish | Finnish stntaind products _— | oo 
1932 74 94 go 77 65 79 73 
1933 74 92 89 85 65 75 71 
1934 73 93 90 93 64 73 76 
1935 76 93 go 83 59 76 73 
1936 79 94 92 99 65 77 75 
1937 88 104 103 136 100 gI 89 
1937 Jan. 84 99 98 124 79 80 75 
Feb. 88 102 IOI 133 82 86 74 
March gt 103 103 137 94 88 75 
April 88 104 103 142 101 gI 76 
May 87 105 104 142 103 92 82 
June 86 105 103 143 105 97 92 
July 87 105 103 144 106 95 100 
Aug. 88 105 103 145 108 94 100 
Sept. 89 106 104 139 107 93 IOI 
Oct. 91 106 104 134 106 92 100 
Nov. go 105 102 126 105 94 99 
Dec. gI 105 102 123 100 92 95 
1938 Jan. 94 105 102 127 98 84 88 
Feb. 93 104 101 127 gl 87 86 
March gI 104 100 124 86 87 87 











Prices in the home market 


% Local industrial products = J 


Prices in 1926— 100 


|= Local agricultural products °/o 
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Export prices 
Prices in 1926= 100 
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